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As of early June, the accumulated unpaid interest on Ecuador's foreign debt surpassed $500
million, according to bank sources in Quito. Finance Minister Eduardo Cabezas has assured
reporters that despite all, negotiations with creditor banks are proceeding "very well." Cabezas
said the government has established a permanent dialogue with commercial creditor banks and is
attempting to renegotiate its $9.2 billion external debt. Ecuador's debt negotiating team traveled
to New York on June 1 to discuss certain economic adjustments planned by President Leon Febres
Cordero. "Historically, Ecuador has met its obligations and at the moment, our creditors are
studying the plans formulated by (Ecuador's) economic authorities," said Cabezas. No details of the
plan were provided. In February 1987, Ecuador declared a moratorium on debt service payments,
and then resumed payments for the months of October, November and December. In January
this year, the government reenacted the moratorium due to a foreign exchange shortage. By April,
reserves had dwindled to $48 million. Ecuador's creditors do not appear anxious to negotiate a new
package before Aug. 10, when the government of President-elect Rodrigo Borja assumes power.
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